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Economic Environment

SIZE AND IMPORTANCE OF THE NONPROFIT SECTOR IN U.S.

GDP 2018 Private Private Employment
100% = $20.580 trillion Employment 2017 Wages and Salaries 2017
100% = 122.38 million 100% = $6,722 trillion
Households .
Nonprofit
Federal, state, Institutions Nonprofit Nonprofit
and local institutions institutions

government
7:0)

9.9

90.1
Business Other private sector Other private
and farm* employment sector employment

*Farm is <1%

Sources: U.S. Department of Commerce, Bureau of Economic Analysis, National Income and Products Accounts, Gross Domestic Product Value added
by Sector, Table 1.3.5 November 2019.

Bureau of Labor Statistics, Research Data on the Nonprofit Sector, 2017, Released November 26, 2019.
https://www.bls.gov/bdm/nonprofits/nonprofits.ntm



Economic Environment

CONTRIBUTIONS TO U.S. GDP BY INDUSTRY - 2018

$ billions

Real estate, rental and leasing
Services except legal/computing
Manufacturing except computers
State and local government
Banking, investments & insurance
Educational services, health care, and social assistance
Wholesale frade

Retail trade

Computers, data, software, services
Media & information except internet
Construction

Federal government

Transportation and warehousing
Accommodation and food services
Utilities

For-profit hospitals & clinics (estimate)
Mining

Legal services

Arts & entertainment

Agriculture, forestry, fishing and hunting

2,734
2,399
2,024
1,754
1,567
1,480
1,212

1,127
904
812
839
791
658
633
326
313
347
266
227
167
1,000

Source: U.S. Department of Commerce, Bureau of Economic Analysis, National Income and Products Accounts, GDP by industry, Value added by
industry. Health care is 75% of the values for hospitals and ambulatory care to adjust for for-profit enterprises, based on data from the American 4

Hospital Association.



Economic Environment

GDP GROWTH

Real GDP by sector Differential GDP real growth by sector, 2003-2018
2012 $ billions Percent CAGR
Total 15-
5-year periods year growth
18,644.53

1649249 10260 20032008  2008-2013  2013-2018  2003-2018

Overall GDP m I 1.4 . 3.1 .2.]
Nonprofit .2.3 . 2.4 .3.3 . 2.3

15,608.08

institutions
Households . 3.5 0.0 l 2.1 I 1.6
13,453.0 Federal
11,682.6 12,145.0 government B B | o7 Jos

10,293.5

State and local I 19 0.0 I 1.0 IO'<6

government

Business* IO.8 .2.6 l] .9

2003 2008 2013 2018

*Business includes farms (less than 1% of business sector)

Source: U.S. Department of Commerce, Bureau of Economic Analysis, National Income and Products Accounts, Tables 1.3.5 (gross value added by
sector)and inflafion-conversion based on 2012=100 from Price Expenditures Index, Table 1.3.4. 5)



Economic Environment

TAX-EXEMPT NONPROFIT ORGANIZATIONS IN 2018*

Nonprofits registered under IRS Tax Code, Sec. 501(c) Sub- Number of exempt organizations by 501(c)
100% = 1,682,091 section  subsection —only c(3) are “charities”
(1) Corporations organized under act of Congress 654
Frat I
raterna Labor and All others . . .
beneﬁqory agriculture 4% (2) Title-holding corporations 4,436
societies  organization (3) Religious, charitable, and similar** 1,327,714
socialand e ()00 (4)  Social welfare organizations 80,197
recreation ‘ (5) Labor and agriculture organizations 46,094
clubgéc) (7) (6) Business leagues 62,884
(o]
. (7) Social and recreation clubs 49,096
Business
leagues (8) Fraternal beneficiary societies 42,522
(C4);6) (?) Voluntary employees' beneficiary associations 6,192
° (10) Domestic fraternal beneficiary societies 15,952
Social (12) Benevolent life insurance associations 5,341
welfare
organizations Raliai (13) Cemetery companies 9,291
() (4) eliglous, 14 State-chartered credit unions 1,599
5% charitable, (14 :
and similar (15) Mutual insurance companies 681
(c)(3) (17) Supplemental unemployment benefit trusts 94
79% (19) Veterans' organizations 28,537
Holding companies for pensions and other
(25) entities 742
All other 501 (c) subsections 65
Total is not 100% due to rounding P
Total 501(c) exempt organizations 1,682,091

***ncludes private foundations. Noft all Infernal Revenue Code section 501(c)(3) organizations are required to apply for recognition of tax
exemption, including churches, integrated auxiliaries, subordinate units, and conventions or associations of churches

Source: Internal Revenue Service, Data Book, 2018 Table 25. https://www.irs.gov/statistics/soi-tax-stats-tax-exempt-organizations-and-nonexempt- 6
charitable-trusts-irs-data-book-table-25



Nonprofit Sector

PUBLIC CHARITIES: Funding sources by subsector — 2013*

$1,734

Total

Revenue $1,025

billions
$ $286 214
$34 $17 $ $32 $158
Total Arts, Culture  Education Environment Health Human International Other
& Humanities & Animals Services Affairs

Percentage by source

Other

Government
Grants

Fees paid by
government

Fees: Program

Service
Revenue - non-
governmental

Contributions**

*Most recent data available.

Includes 501 (c)(3) organizations and religious congregations that choose to report on IRS Form 990. Religious organizations appear in “other.”
**Private conftributions and transfers from other charities such as United Way, supporting organizations, donor-advised funds, congregations, etfc.

Source: National Center for Charitable Statistics (NCCS). The Nonprofit Aimanac 2016 All data are circa 2013 and include estimates by NCCS.



MOST REGISTERED CHARITIES HAVE LOW REVENUE
Percentage of the number of charities in each revenue category

$1 million - $4.99 $5 million - $9.99 N
million million $10 million and up

5% 1% / 2%
$500,000 -

$999.999

A

Source: Data provided by Urban Institute for circa 2015 based on IRS Forms 990-N, 990-EZ, and 990 filed. Based on reported data at
https://nccs.urban.org/publication/nonprofit-sector-brief-2018

$100,000- —/
$499,999
13%

< $100,000
76%

Nonprofit Sector



LARGEST SHARE OF NET ASSETS BY
SUBSECTOR, CIRCA 2012*

Public- Religion on
society ?290s
benefit 1% Arts
9% 4%
International
2%
All human
services
3%

All other Higher
health education
8% 31%

Hospitals
K(0)74

—_All other

education
Environment 12%
Animals
1%

* Most recent data available.

TOP 25 CHARITIES BY

NET ASSETS, CIRCA 2012* $B

Two entities associated with Harvard Univ.
Stanford University Board of Trustees
Yale University

Trustees of Princeton University

Howard Hughes Medical Institute
Massachusetts Institute of Technology
Trustees of Columbia University

Milton Hershey School & School Trust
Kaiser Foundation Hospitals

Trustees of the University of Pennsylvania
Northwestern University

Duke University

Fidelity Investments Charitable Gift Fund
University of Nofre Dame

Cornell University

Washington University

Partners Healthcare System INC

Shriners Hospital for Children

Emory University

Bishop Kamehameha Schools

University of Chicago

University of Southern California

Gothic Corporation (Duke U)

Nature Conservancy

Rice University

IRS Statistics of Income Division, Sample of Charitable Organizations, 2012.
Percentages are based on 4,343 charities, each with net assets of $50 million or more, based on IRS Forms 990.

Nonprofit Sector




BY AMOUNT RAISED, LARGEST CHARITIES* 2018

*excludes higher education, donor-advised funds, and community foundations

United Way Worldwide

Feeding America

Task Force for Global Health
Salvation Army (+)

St. Jude Children's Research Hospital
American National Red Cross

Direct Relief

Habitat for Humanity International (+)
YMCA of the USA

Americares Foundation

Boys & Girls Clubs of America
Compassion International (+)

Food for the Poor (+)

Goodwill Industries International
Nature Conservancy

Lutheran Services in America (+)
American Cancer Society

Catholic Medical Mission Board (+)
World Vision (+)

Catholic Charities USA (+)
Samaritan's Purse (+)

Samaritan's Purse (+)

American Heart Association
Planned Parenthood Federation of America
US Fund for UNICEF

$1.03
$0.95
$0.93
$0.89
$0.83
$0.81
$0.73
$0.73
$0.72
$0.71
$0.66
$0.66
$0.65
$0.63
$0.59

$2.01
$1.72
$1.52

$1.44
$1.36

$1.07
$1.04

Source: Forbes 100 largest charities, November 30, 2019. https://www.forbes.com/top-charities/list/

$3.30
$2.76
$2.61

Public-society benefit
Human services
International aid/relief
Health
Education/scholarship

Environment/animails

Faith-based
10



Philanthropic Giving

SOURCES of PHILANTHROPIC GIVING - 2018

WHERE THE MONEY CAME FROM
100% = $427.71 billion

Foundations
$76
|
Corporations* 8%
$20
Bequests \
$39

Individuals
$292

* Includes corporate foundation giving

Source: Giving USA Foundation, Giving USA 2019...
Secular giving estimate: Melissa S Brown & Associates.

ADJUSTED TO REMOVE GIVING TO

RELIGION
100% = $303 billion
Estimated

Foundations
$76

25%

Corporations
$20
Bequests
$39
Individuals
$168

11



WHERE THE MONEY WENT
100% = $427.71 billion

Environment/animals
$13
Gifts to Unallocated

Individuals $6
International affairs $9
$23 \

Arfs, culture, \ 2%2
and humanities

$19

Public-society
benefit
$31
Health
$41

Gifts to
foundations
$50

Religion
$124

Education
$59

Human services
$51

Philanthropic Giving

ADJUSTED TO REMOVE
GIVING TO RELIGION,
FOUNDATIONS, &

INDIVIDUALS
100% = $242 billion

Unallocated

$6
Environment
$13
International affairs Education
$23 5% 3% $59

9%

Arts, culture,
and humanities

$19

Public-society
benefit
$31

Health
$41

Human services
$51

Source: Giving USA Foundation, Giving USA 2019. / Secular giving estimate: Melissa S Brown & Associates. 12



Philanthropic Giving

THE GIVING PLEDGE

World's wealthiest dedicate the
maijority of wealth to
philanthropy.

20 ‘I signatories (Nov 2019)

1 55 in USA

Environment

~S1 trillion

in assets worldwide

https://glasspockets.org/philanthropy-in-focus/eye-on-the-giving- 13
pledge/a-closer-look




DONORS OF THE HIGHEST AMOUNTS IN 2018 & WHERE THEIR GIFTS WENT

Financial aid for Arts, culture or

higher ed humanities
Arts, culture or $0.12 $0.06
humanities 1% 1% Environment or
$0.14 animals
2% $0.05
Direct to various charities 1%

in numerous sub-sectors

$0.22
3%
Medical care or
research
$0.41
5%
*Transfer to
Education or il ohilanthropic/grant
university-based making entities
research $4.88
$1.97 62%
25%

* Gates, Omidyar, Dell, Zuckerberg/Chan, Soros, Sandberg, Arnold, and others gave to a foundation, donor-advised fund, or charitable company

Data: Philanthropy 50, February 12, 2019, Chronicle of Philanthropy 14



GIVING FOR BASIC NEEDS (SHELTER, FOOD, CLOTHING, SAFETY, ETC.)
AS 7% TOTAL GIVING BY DONOR INCOME

m Other

m Arts

m Education

m Health

m Basic needs

m Combined purpose *

m Religion

<$100,000 $100,000- $200,000- More than $1
$200,000 $1 million million

Income Range

* Funds collected for distribution to other charities, such as by United Way, Jewish federation, etc.

Source: "Patterns of Household Charitable Giving by Income Group, 2005,” The Center on Philanthropy atf Indiana University,
Summer 2007. Reproduced in R. Reich, “Philanthropy in Service to Democracy,” Stanford Social Innovation Review, December 15
2018.



Philanthropic Giving

DONOR-ADVISED FUNDS 2018 PER THE DONOR ADVISED FUND REPORT

Accounts Assets (S b)

728,563
$121.42

$112.10
463,622 $86.45
$70.05 $77.18
57.10
218413 241,507 272845 289,478 $ I I I
2013 2014 2015 2016 2017* 2018* 2013 2014 2015 2016 2017 2018
* Reflects emerging models such as workplace and online.
Grants Made ($ b) Payout Rate Percentage*
$23.42 22.8%
$19.70 01.9%
21.6%
20.9%
20.6%
20.3%
2013 2014 2015 2016 2017 2018 2013 2014 2015 2016 2017 2018
« Payout = Grants in current year divided by assets from prior year. 16

» Source: National Philanthropic Trust. Donor-Advised Fund Report, 2019, Includes more than 1,000 fund sponsors.



DONOR-ADVISED FUNDS 2012-2015, AVERAGE SHARE OF
CONTRIBUTIONS BY TYPE OF RECIPIENT ORGANIZATION

Environment & Other

Animals \ |
International

4%

Affairs 4% 14%
Religion
Arts &
Culture T
Education
Public- 28%

Society Benefit

Human
Services

, 11%
Heol’rh/

/

Community foundations

Source: Giving USA Foundation. The Data on Donor-Advised Funds. Figure 4. Giving USA Special Report Spring 2018.

Philanthropic Giving

17



Philanthropic Giving

ESTIMATES OF WEALTH TRANSFER

20-YEAR ACTUAL 20-YEAR ESTIMATED CUMULATIVE DISTRIBUTION OF ESTATES
BEQUESTS TO CHARITY ASSUMING $5 MILLION ESTATE TAX THRESHOLD AND 2% GROWTH
1987-2006 2007-2026
$ TRILLIONS - 2007 $ $ TRILLIONS - 2007 $
0.27
1.06
0.27
Fees T
Taxes
11.71
8.7
Heirs*
0.36 '
Charity —————— ).E
20-year total Lifetime transfers from 2% growth scenario Total est. wealth transfer
1987-2006 wealth 2007-2026 2007-2026
2007-2026

* These estimates do not include lifetime gifts from heirs after they benefit from transfer.. Most research shows that heirs are unlikely fo give inherited wealth.
20-year cumulative estimates from the 20-year growth scenario, 2007-2026 and an estate tax exemption for estates of less than $5 million.
Sources: Havens and Schervish. 2014. "A Golden Age of Philanthropy Still Beckons: National Wealth Transfer and Potential for Philanthropy: Technical Report.

Table 4.0. http://www.bc.edu/content/dam/files/research sites/cwp/pdf/A%20Golden%20Age%200f%20Philanthropy%20Still%20Bekons.pdf
Actual data: Giving USA 2014 adjusted for inflation to 2007 = 100.

18


http://www.bc.edu/content/dam/files/research_sites/cwp/pdf/A%20Golden%20Age%20of%20Philanthropy%20Still%20Bekons.pdf

CHARACTERISTICS OF FOUNDATIONS

1969 Tax Reform Act
Classification

Category'

Private,
?onoperofing

Private,
?onoperoting

Private,
operating?®

Publicly
supported
charities

Type

Independe
nt, grant-
making
foundation

Company-
sponsored
foundation

Operating
foundation#

Community
foundation

«Most recent data available

1 Grant-making foundations only

Funding
sources

Typically single
source of
funding (an
individual,
family, or
business)

Receives
funding from
corporation

Typically single
source of
funding

Resources of
many donors
pooled

Resource uses

® Usesincome from

Assets
Number $B

79.489 $734.1
investments to make grants
to other nonprofits

2,468 $27.80

Makes grants on behalf of a
corporation

Many corporations have in-
house giving programs
instead of,

or in addition to, their
foundations

Uses bulk of resources 3,451 $43.9

to carry out its own internal
charitable programs
Typically awards few,

if any, grants

Focuses grant making on a 795 $84.3
particular city or geographic

region

Giving?
$B°

$44.1

$5.5

$6.2

$7.0

2Includes grants, scholarships, and employee matching gifts; excludes set-asides, loans, PRIs, and program expenses

3 Private foundations are subject to more stringent regulation and reporting requirements than other types of nonprofits

Philanthropic Giving

Examples

Bill & Melinda Gates
Foundation

The Ford Foundation

The Robert Wood Johnson
Foundation

Levi Strauss Foundation
Transamerica Foundation
UPS Foundation

J. Paul Getty Trust
Ewing Marion Kauffman
Foundaiton

Casey Family Programs

Tulsa Community Foundation
The Cleveland Foundation
The Chicago Community
Foundation

4The data for operating foundations (number, assets, and giving) includes only information from those foundations that made grants in 2015,

Source: The Foundation Center, Foundation Stats, accessed December 20, 2018. , http://data.foundationcenter.org.

19



Philanthropic Giving

WEALTHIEST GRANT-MAKING FOUNDATIONS —2015*

ASSETS VALUE OF GRANTS
RANK  FOUNDATION $ BILLIONS $ MILLIONS

1 Bill & Melinda Gates Foundation 40.4
2 The Duke Endowment

3 Ford Foundation

4 J. Paul Getty Trust**

5 Lilly Endowment Inc.

6 The Robert Wood Johnson Foundation

7 The Wiliam and Flora Hewlett Foundation

8 Foundation to Promote Open Society

9 Silicon Valley Community Foundation

10 Bloomberg Philanthropies

11 The David and Lucile Packard Foundation

12 Gordon and Betty Moore Foundation

13 John D. and Catherine T. MacArthur Foundation
14 The Andrew W. Mellon Foundation

15 Leona M. and Harry B. Helmsley Charitable Trust
16 Tulsa Community Foundation

17 The Rockefeller Foundation

18 The California Endowment

19 The Kresge Foundation

20 Carnegie Corporation of New York

21 Walton Family Foundation, Inc.
22 The JPB Foundation

23 Robert Woodruff Foundation

24 John Templeton Foundation

25 Margaret A. Cargill Foundation

20

* Most recent data available  ** Indicates an operating foundation  Bold = Community Foundation
Foundation Stats, FoundationCenter.org, accessed December 20, 2018



Philanthropic Giving

THE TOP 20 CORPORATE DONORS OF CASH + PRODUCT GIFTS - 2017*

Corporation Estimated value of donations, $ Millions

Gilead
' m Cash
Wells Fargo
Goldman Sachs 0 B Product

Google
JP Morgan Chase

Johnson & Johnson
Pfizer

ExxonMobil

Bank of America
Microsoft

Bristol Myers Squibb
Citigroup

Target

Ford Motor Company
Merck

General Mills

Intel

Cisco

Procter & Gamble

US Bancorp

0 1,000 2,000 3,000 4,000 5,000 6,000

* Most recent data available.
Source: Chronicle of Philanthropy, September 5, 2018. https://www.philanthropy.com/interactives/corporate-giving#id=table_2017 21



Philanthropic Giving

GUIDELINE FUNDRAISING COSTS BY FORM OF SOLICITATION
COST TO RAISE $1.00

Dollars
1.60 1.25-1.50
1.40
1.20
L O
0.80
0.60
0.40 0.20-0.30 0.20-0.30 0.20-0.30
7 7 % 0.20-0.25 0.20-0.25 0.20-0.25 0.10-0.20
0.20 % Z 7z Il L
' Y, o0
0
Direct mail Tele- Benefit  Membership Donor Plonned Direct mail Corporate Foundation Capital  Volunteer-led
(acquisition) marketing events programs clubs giving (renewal) solicitations solicitations campaigns solicitations
programs

Note: Guidelines are helpful but not necessarily applicable to partficular organizations, or fundraising environments, or campaign designs; allocation of
costs by fundraising charities is also highly individualistic; comparisons with individual fundraising efforts generally should be applied to programs with
several years' active operation

Source: Telemarketing costs estimated from average of 10 years’' experience 1999-2008, in New York State Department of Law, Charities Bureau,
Pennies for Charity: Where your Money Goes, November 2009; all other experience-based benchmarks from James M. Greenfield, “Fundraising Cost
Effectiveness and Reliable Performance Measurements,” June 2005 22



GIVING IN RESPONSE TO ALL EMAIL APPEALS - ESTIMATED

2018 S Billions

$422

$31
]

$9

L [

$292
Total giving Individual giving
(Giving USA 2019 (Giving USA, All
about 2018) charities and
congregations)

Online fransactions*
(Blackbaud log of gifts
entered,
n=>5,709)

Value shown is online percentage
of 7.2% applied to total of $428 B.

* Online includes peer-to-peer fundraising (“a-thons”), unsolicited
contributions at the welbsite, online conftribution in response to
mailed letters, add-on gifts with ticket purchase, and more

Online giving in
response to email
messages, 28% of

online giving
(M+R Benchmark,
survey n = 154)

Value shown is survey finding of 28%
applied to $31B, as at left.

23



Volunteerism

VOLUNTEERS - 2017*

% of U.S. population* 16 years and over % of U.S. population** 16 years and over, trend

Formal volunteers

30.3

Don’'t
volunteer

2009 2011 2013 2015 2017
% who donate $, % who volunteer and % who give $25+, 2017
by volunteering statfus, mVolunteer mGive 550 62.5 61.5

2015 analysis

40

__

Volunteers Non-volunteers Millennials (1981- Gen X (1965- Boomers (1946-  Silent (before
1995) 1980) 1964) 1946)

*  Most recent data publicly available ** Non-institutionalized resident civilians
Sources: Corporation for National and Community Service. https.//www.nationalservice.gov/serve/via/research and data 24
from the U.S. Bureau of Labor Statistics for trend data



https://www.nationalservice.gov/serve/via/research

Global Civil Society

U.S. GIVING TO “INTERNATIONAL AFFAIRS"

Proportion of fotal giving - 2018
$ billions

$427.71

5.6%
$22.88

International
affairs*

Total U.S.
philanthropy

Sources of donations (2005 estimates**)
100% = $5.9 billion

Bequests

2
Corporo’ric“

Foundations

Individuals

B e e e e e e

*Contributions to recipient organizations identified as “international”
**Best estimates available based on donor-level data
***Represents ~60% of total giving to international affairs

Trend in U.S. contributions*

$ billions
S Constant
Growth rates (CAGR)
5-year inflation-
adjusted growth
3 Current 19972002 22.7%
2002-2007 14.5%
2007-2012 -2.2%
2012-2018* 5.5%
OO —ANNNODITULUONODOTO —ANMIETWOMHONOO
T OO0 — — — — — — — — — * 6-year CAGR
[N NoNoNoNoNoNoNoNoNOoNoNONONONONONONGONGNG)
— — A AN AN AN AN AN AN AN AN AN AN AN ANANANANANN
Organizations categorized by primary purpose of donations
(2006 estimates**)
$ billions
General development _ 5.1
Food aid - 1.1
Disaster/crises relief . 1.0
Children/community [ 0.8
Health B o7
Other Bos
Total*** - EE
25

Source: Giving USA Foundation, Giving USA 2008, Giving USA 2009, and Giving USA 2018 (from array of data sources)



Global Civil Society

GOVERNMENT AND PRIVATE CAPITAL FLOWS TO DEVELOPING
COUNTRIES: INDEX OF GLOBAL PHILANTHROPY, 1992-2014*

600

500 513

—— Private Investment
Flows

- = Remittances

N

o

o
I

- == Official Development
Assistance (ODA),
usually government

Current S, billions
w
o
(@)

- -- 224
200 -
147 . :
Private Philanthropy
100 - 2003 method change
64
0

92 94 96 98 2000 02 04 06 08 10 12 14

*  Most current available
Center for Global Prosperity. Index of Global Philanthropy and Remittances. Accessed 1.3.19
https://scholarworks.iupui.edu/bitstream/handle/1805/15876/2016%20IGPAR.pdf¢sequence=1&isAllowed=y. 26



